If Cleared in Park Probe’

" Atlanta, Bell 'said the Justice

WASHINGTON POST

e

~cicase 2004/06/15 : CIA-RDP81MO0

DATE _[{dKn

Congressmen l;o‘l Be Told

By Walter Pincus
. and Charles R. Babcock
Washington Post Staff Writers B
Attorney General Griffin B. Bell
said yesterday that he plans to notify
members of Congress who have been
cleared in the South Korean influ-
ence-buying investigation on the basis
of testimony from accused Korean

agent Tongsun Park.

In an interview during a fli ht to
epart-
ment- would' analyze the Vie-detector-
backed statements of Park in Seoul
and'then. privately ‘inform Ahose mem-
bers cleared that they would not be
prosecuted.. . ' e

But a member of the House investi-
gating committee, who sat in on
Park’s questioning, said last night
that there were “inconsistencies” be-
tween some of the Korean’s state-
ments and some House committee evi-
dence that should be checked before
such action is taken.

«I think it would be prudent for the
Justice Department to review certain
parts of his testimony with us before
reaching.any final conclusions,” : Rep.,
Bruce F. Caputo. (R-N.Y), said in ‘a
relephone interview from: his New
Ycrk office.

Caputo said ‘he did not mean -to im- -

ply that Park. was lying. “1 believe
that most of what he said was the
truth as best he could recall it,” he
said. “But some of the things he said
seemed inconsistent with my under-
standing of the committee evidence.”

He said he would suggest ways the

continuing Justice Department inter-
rogation in Seoul could check the in-
consistencies. e

The practice of notifying»pgrsons.

who have been under investigation

that indictments will not be sought is..

not unusual. o R
But - Bell’s . statement yesterday
seemed to underling the sensitivity
with which the Carter administration
views ‘the investigation of Korean in-
: . i

fluence-buying in Congress during
this election year.

The Justice Department and con-
gressional investigations have been re-
ferred to at times—usually by Repub-

lican politicians—as' the Democratic .
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Watergate, because most of the allega- *~

. tions- have been ‘about Democratic

members. - .

Bell noted during the interview that
President Carter asked him yesterday
when the Korean investigations would
be wrapped up. :

" Peter A. White, deputy special coun-

sel for the parallel House investiga-

tion, - said yesterday, however, that

“from our standpoint, any clearing of -
names. would be premature” because °

House investigators had not talked to
Park or several other key witnesses.
“The Justice Department can. do
what it likes,” White added. “We are
not yet in a position to say our® inves-
tigation is complete and we can excul-
pate anyone.” : o
- Bell made the comments as his top
adviser on eriminal investigations, As-
sistant Attorney General Benjamin R/
Civiletti, was returning to Washingtor}
after questioning Park about alleged
payments to members of Congress.
Civiletti said yesterday before leawv-
ing Seoul that no indictments of yeur-
rent members of Congress are likely.
‘In' a’.telephone interview Friday
from Seoul, though, he declined’ to say
whether Park's testimony bad -cleared
any members “We're [prosecuitors] in
the business of issuing charges, not

green passes. ‘We're not tnef—-bdai'df.of_

health,” he said.

In suggesting yesterday’ that no’

prosecutions of sitting mernbers -are
likely, Civiletti observed that most of
Park’s activities in Washington: took
place between four and 10 years ago.,,

That seemed to indicate:that some
potential criminat violations had oc-
curred more than five years ago and
thus were beyond the statute of limi-

~ tations for indicatable offenses.
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There have been reports from Seoul
that Park described payments totaling
more than .£750,000 to several former
members of Congress.

Civiletti said there were a “hand-
ful” of poténtial cases that could be
developed from Park’s testimony
against former members. “It is im-
portant to have those cases brought,
and it appears that his testimony is
essential for those cases,” he said.

* " Bell’s comments during the flight
seemed to indicate that the Justice
Department’s" investigation will end
with the anajysis of Park’s testimony.
He said  that cases on individuals
where questivns still remained would .
be referred to the House Committee
on Standards of .Official Conduct,
which is conducting the paiallel inves-
tigatidn. .

House investigators have made it
clear that taey are seeking evidence
from -several Korean diplomats. as
well as from Park.
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By NICHOLAS M. HORROCK
Special to The New York Times

SEOUL, South Korea, Wednesday, Jan.
18—Benjamin R. Civiletti, Acting Deputy
i Attorney General, said yesterday that the
testimony of Tongsun Park was unlikely
to result in the indictment of any present
members of Congress but that it was ‘“‘es-
sential” in the prosecution of former offi-
cials and private individuals. .

In an unusual statement for a‘ prosecu-
tor during a criminal investigation, Mr.
Civiletti said it would be correct to draw
the “inference” from his remarks that
nothing Mr. Park has said in three days
of interrogation would result in indict-
ments of present members of Congress.
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Mr. Jaworski’s Complaints

HE JUSTICE DEPARTMENT made, we suppose,

the best deal it could to obtain the testimony of
Tongsun Park, the South Korean rice trader indicted
for buying influence in Congress. In exchange for his
“truthful” testimony and “full cooperation” at a dep-
osition in Seoul and at subsequent trials here, as de-
termined solely by Justice, the department offered
him ifnmunity from prosecution. Sure, it would have
been preferable to question him out of Korean gov-
ernment hearing, and to take testimony as well from
current Korean officials, including the two past am-
bassadors to Washington and the former director of
the Korean CIA. But Justice did manage to move the
stalled influence-buying inquiry off the dime.

Leon Jaworski, special counsel to the House ethics
committee, protests that Justice did not get Mr. Park
to testify before a grand jury (that is, out of Korean
government hearing). True. He’s unhappy that Mr.
Park is not required to answer questions about
present Korean officials. True, but we note a promis-
ing loophole: This ban does not apply if the involve-
ment of the officials occurred in the United States or
in the presence of American officials. Mr. Jaworski
also criticizes the Justice Department for suggesting
that the Congress content itself with a transcript of
the Seoul deposition. True, but the Justice-Tongsun
Park agreement will bring the Korean to this coun-
try, where it will be possible—with his agreement,
his attorney says—for Congress to take his testi-
mony.

. Approved For Release 2004/0.6I15A: CIA-RDP81_M_00980I§0006001f0043-.1

It has to be kept in mind that Justice and Congress
have very different aims. Justice wants to make crim-
inal cases. Congress and its members want, or so we
still presume, to demonstrate that they are as vigilant
in policing—and disciplining—themselves as they are
in overseeing the executive branch. To do this they
must see not only that no member broke a law but
also that no member violated Congress’s own ethical
standards. They must demonstrate, in the end, a will-
ingness to bring their own members to book for viola-
tions of the rules, and for censure or even expulsion
if such punishment is warranted. There may be only
a “handful” of fresh indictments (and none of sitting
congressmen), the Justice Department now says. But
Rep. Bruce Caputo (R-N.Y.), who sat in on the opening
sessions of the Park deposition, says that “dozens and
dozens” of congressmen were touched in some way
by the influence-buying scandal.

This is the monkey on Congress’s back. It is a dip-
lomatically embarrassing fact, but a fact no less, that
Congress can’t get rid of that monkey unless Seoul
cooperates. Congress has the power—in its direct
control over aid funds and its indirect control over
the whole climate in which Korean-American rela-
tions are conducted—to bargain for further testi-

mony by other Koreans, even by present officials, if .

that proves necessary. We read Mr. Jaworski's com-
plaints not so much as an attack on the Justice De-
partment as a signal to South Korea that it can’t get
away merely by producing Tongsun Park.
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Experts ‘Dispute

‘ | Adﬁqinistratién,
Doubt World Qil Shortage in ’80’s

Rattner and was written by Mr. Parisi.

Many energy experts are beginning to
challenge the Carter Administration’s
assertion that the world faces a severe
shortage of oil in the 1980’s. These ex-
perts contend that oil supplies, currently
in abundance, may remain adequate at
least through 1990, thereby reducing the
likelihood of another extraordinary jump
in prices.

0Oil analysts with this view make up an
impressive cross section of non-Govern-
ment energy experts. They include knowl-
edgeable forecasters in and out of the
oil industry itself, and all are highly re-
spected in their field.

The biggest reason for their optimism
is an unexpectedly large falloff in pro-
jections for oil demand. In part, this is
due to a recession anticipated by econo-

The following article is based on reporting by Anthony J. Parisi and Steven

mists for the early 1980’s. But more sig-
nificantly, it stems also from a combina-
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tion of factors that do not entail econom-
ic hardship. )

One is conservation. The experts say
that the big consuming nations are learn-
ing, much faster than had been expected,
to use energy more efficiently. Another is
that economic growth ‘throughout the
world, especially the industrial world,
has begun to slow as growth in popula-
tion tapers. That means less energy will |
be needed to support a given level of af-;
fluence. '

0il Supplies Expanding l

At the same time, observers of world
oil trade have been encouraged by how
quickly -new oil discoveries have been
coming on stream.

In short, jcontrary to what Americans
have come to believe, supplies of oil have
been expanding while growth in demand
has been slackening..Thus the experts
now say the shortfall that many had pre-
dicted no longer appears to be probable
for the foreseeable future.

Despite this turnarcund in opinion, the
Administration continues to predict a
shortage for the next decade.

“The date of the potential impasse
varies with regard to certain assumptions,

but somewhere out there for everylfody, |

starting in 1980 and running to 1990,
there is going to be a crunch,” Energy
Secretary James R. Schlesinger said in a

Continued on Page D12, Column 1
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cent interview requested to discuss the
posing view. Mr. Schiesinger insisted

Nghat this crunch would lead to a doubling
¥ %f the real price of oil by 1985—on top

:égf sny increases to keep pace with infla-

 gion,

Other Arguments Cited
He also emphasized  that the nation
eeds an energy plan to deal with the
roblems of high emergy prices, to re-
ce its lopsided balance of payments

YAgnhd to insure a reasonable degree of

5 diplomatic and military independence.

* The experts who challenge his supply-

Py aemami projections do not necessarily

Qisagree with these other arguments for
sn energy plan. But they mow balk at

%ﬁ( suggestion that United States energy

IFARET

PRSL SRS

I 3olicy be based on the premise that, a
World shortage of oil is coming.
;3 “Thg crunch that Schiesinger talkd
¥ about so eloquenly is like the horizon—
- recedes as you approach it,” said
& orris. A, Adelman, professor of eco-
' fomics at the Massachusetts Institute of
= Technology and an authority on the
orld oil market. .
Critics such as Dr. Adelman are spe-
4 sifically addressing world supplies of
ﬁimde oil, not domestic supplies of oil
“\groducts such as gasoline and heating
» S}el. Although' the availability and cost
" oil products in the United States gen-
ks %aﬂly run up and down with the supply
19 crude oil on ithe world market, there
wiean be exceptions. A bitter winter, for
b Estance, ‘can sometimes play havoo with
+. dne nation’s fuel distribution systems.
"‘l;\"’ A Less Gloomy Future Is Seen

Y Moreover, the experts caution that any
srojections of the world oil situation |
nore than five

h the

b3

3‘\1‘4‘&1

best and can quickly change Wit
_gmexpected. But as things now stand,
" ey say, the future looks far less gloomy
. fhan it did just a few years ago.

The ex| traces back
: Yo the

perts’ new optimism
quintupling of oil prices by the Or-
ganization of Petroleum Exporting Coun-
fries four years ago. Most analysts of
‘tworld oil trade now see these high prices
a mixed blessing that has both cre-
ted +the current energy problems and
i lprompted some solutions.
1", The high price of oil, they say, is what
',‘lgas spurred the worldwide scramble for
& fiew supplies and encouraged more and
4, nore conservation.
v Of the two, conservation has been the
Y$urprising. Consumption of oil dropped
“{gharply during the Arab oil embargo and
Ebe recession that followed, and althouhg
is once again on the rise, the runaway
» rowth in demand that marked the days

Communist coundries dip]
barrels a day to 45.9 mf
tion dropped
44.1 million, Data are
the last two years, but sources agree thta
consumption turned
and probably surpassed the 1973 record
years out are tenuous at | last year.

ministration—expects growth
more modestly from now on.
point of contention
modestly.
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'How Much
Is Left
Years of supply of
.crude oil at
current annual
produgtion rates
Source: American «
Petroleun Institute
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tion in 1985 will be between 25.5 million
and 35.5 million barrels a day. Others,
such as John Lichtblau, executive direc-
tor of the Petroleum Industry Research
Foundation, set their minimums at ‘the
high end of that range—which is still
well below the point at which a shortage
becomes a possibility.

“The thesis that there will be a drastic
shortfall in the early 1980’s is wrong,” |
said John Mugno, an oil economist with |}
Citibank who agrees with Mr. Lichtblaw.

Today there is anything but'a shortage
as the rush of new oil from Alaska, the
North Sea and Mexico reaches world

'75°76 markets. Although experts expect the

elncluges,natural Gas fiquids * **To the West from Communist cuntfiss

present glut to end soon, they believe
that a comfortable margin of production
capacity will remain for the foreseeable
future. One reason is that production
from non-OPEC sources is expected to

grow from about 20 million barrels a day

last year to more than 25 million barrels

a-day in 1985, according to most private
- estimates. .

This, according to analysts, was the
biggest factor inhibiting OPEC in Caracas
tast month, when the cartel decided not
to raise prices, Now, the experts say,
excess production capacity around the
world will .tend to-limit any price in-
creases to about the rate of inflation.

--Production

Forecast*

Mitions of barrels per day
(Excluding Communist
Countries)

*Source: Exxon .

just before the embargo now seems 2
thing of the past. -
In 1974, oil consumption in the non-
d 1.4 million
lion, Consump-
further in 1975, to around
still incomplete for

up again in 1976

Projections Continued to Slip

However everyone—including the Ad-
to proceed
The only

When the large price increases were

first instituted by -OPEC, all forecasters
naturally lowered their projections of de-
mand sharpl.
mates have continued to :stip despite the
fact that o us,jReUtdsPc erpeiadTATAT
fact that oil prices, adjusted for inflation,
have ‘not risen since. :

Interestingly, these esti-

TEven the oil companes, which many

have accused of encouraging fears of a
shortage to increase
ered their projections
the last two years,
pany has trimmed its forecast for world
oil demand in

prices, have low-
marketdly, Over
the Shell Oil Com-

1985 by 1.5 million barrels

here is exactly how ja d

“Prices might start running 1 or 2 per-
. ?grgts ahead of iﬁfﬁﬁm beﬂ}wee’rr‘\: 1982 and
A ,” Mr. Lichtblau said. “They might
20‘;?3’;“‘9 :gvg 5‘,%5“0“'—3;? though mﬁ ‘ not even go up that much.”

pany ngs nuclear power Wi Even after that supplies could remain

expand much more slowly than it had |‘adequated the world i t;
earlier assumed, . discover more petroleum than it con-

This lower demand growth for oil, cou- | sumes. The Oil & Gas Journal, a trade
pled with the happier outlook for new magazine, reported that. world oil re-
supplies, adds up to less need for OPEC | serves increased 1 percent last year to
@il in the 1980’s than most experts were 646 billion barrels—a 30-year supply at
predicting just a few years ago. ‘And | present consumption rates. And the
that means less chance of:a shortage. magazine said gas reserves jumped 83

‘Since 1974 the Exxon Corporation has percent to 193 trillion cubic feet—a 50
steadily educed its forecast for the | year supply. )
amount of crude oil needed from OPEC | . At the same time, the industrial world
in 3985 to 39 million barrels a day. Last |1 intensively trying to convert to alter-
year OPEC produced 30 million barrels | nate fuels. ’
Smaller Economic Growth

Perhaps the most telling determinant
in the supply-demand equation is the
more modest economic growth predicted
for the industrial countries. Thig “struc-
tural” change in the ~world economy
promises to hold down demand for ener-
gy and in turn demand for oil:

According to Otto Eckstein, president
of Data Resources Inc. and former chair-
man. of the Council of Ecomomic Advisers,
the industrial countries will show an eco-
nomic growth of about 4 percent annual-
1y between 1083 and 1990—a percentage
point less than they did between 1963
and 1973.

The Hew York Times/Jan. 18, 1978
-

ay.
“We have been ratcheting our energy .
demang forecast down as evidence has
come in that conservation and more effi-
cient use of energy are likely to proceed
faster than we thought,” Norton Belknap,
Exxon’s vice president in charge of plan-
ning, said in a recent speech in West
Germany. “... And I'm not sure we've
captured all the possible conservation.”
Even More Optimism
Independent experts tend to be even
more optimistic about the world oil out-
look than forecasters within the compa-
nies. The most hopeful is Dr. Safer of
Irving Trust, who suggests OPEC produc-

Economists concede that this partly re-
flects the continuing economic drag of
higher oil prices. .

1 don’t consider slow economic
anything to be optimistic about,” said
Walter Levy, an international oil consult-
ant, Mr. Levy emphasized that the same
higher il prices that caused the econom-
ic problems are now being cited as &
panacea for energy problems. i

But many of his colleagues stress posi-
tive factors. They point to the stowing
of population growth, now at the rate
of about eight-tenths of 1 percent a year
in the industrial world, as wgll. as to
a general tendency for growth in matur-
ing economies to taper off.

“How many more cars do you Jveed
with population growth 1eveling of f>* Mr.'
Lichtblau asked.

Administration

growth

Ppessimism Deeper

who suggest
e that gn
il shortage ays be cx_'e.abed Yy
?\‘La; men;gbers of OPEC for political rea-
sons. And some ‘wonder whether the rich-
er oil exporting nations, ax.wastht in money,
will want to raise production at &b
‘But the Administration, they point out, ||
ch further in s pessimism, sug-
i1l simply outrun
es that
th Saudi Arabia
to 16 million bar-
Saudi Arabia pro-
arrels a_day, has 2
11 mi\lion, and is
planning to increassa‘z’ capacity to at least
arly 1980°s.
" ‘blyfv ;%?1 eloolz o future oil demand, you
see a Serious deficiency at any Spglo:ss_
we have historically known,” Mr. S¢C
inger insisted.. ,
T M. Schiesinger’s
Central

analysis i based

i have to come from.
w(},lli‘ch has the greatest ability 1o
b ]
reason for thﬁ ft!hA’é 1::;5:‘
b Lism is its expectation that the Commu-
iot countries will switch from exporting
e barrels a day day

ticipating 0o real

nist countries’ positio’
ntries B>



